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Abstract. The article reviews the structure and purpose of the financial statements, their classification, national 

and international experience in the preparation and presentation of financial statements, and comparative analysis.The 

methods of grouping, comparing, and comparing financial statements and their classification were widely used.A 

theoretical analysis of financial reporting, its essential aspects, scientific substantiation, revealing methodological aspects 

of evaluation and analysis of key financial statements and their future expectations, factor analysis of possible economic 

and financial potential results by forecasting key elements of financial statements and their future expectations. accounting 

methodology, important elements of financial statements and factors influencing their forecasting i and the empirical 

model of risk assessment.The methods and techniques presented in this article are adapted to use in Uzbekistan Railways, 

which are feasible for use by railroad companies, and to date, retrospective and projected profit and loss analyzes on the 

example of railroad companies, affecting their future expectations on changes in property, capital and cash flows. It serves 

as an important methodological and fundamental basis for the assessment. 
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Introduction  

The profitability index is an important factor 

for the business activity, the key factor of their 

development and development, business efficiency. 

Profit is not only the driving force of a business, it is also 

a prerequisite to ensuring its future competitiveness, 

enhancing its financial stability, enhancing its financial 

and economic power and market activity. Therefore, the 

statement of financial results (profit or loss) is the first 

form of stakeholder reporting. 

 

Literature Review 

A great deal of research has been done by 

Uzbek and foreign scientists and practitioners on 

financial reporting and important aspects of their 

compilation. The most important ones are: 

Alekseeva G.I. on the peculiarities of the 

application of international standards [5]; Valinurova 

A.A., Guseva A.A. on the application of international 

standards in small and medium-sized businesses [6]; 

Vakhorina M.V. [7-8]; Vahrushina M.A. on accounting 

and reporting in the global economy [9-10]; Concerning 

the Conceptual Framework and Structure of Integrated 

Reports and International Standards Getman V.G. [11-

13]; Karelskaya S.N., Zuga E.I. for the reliability and 

disclosure of financial reporting information [14-15]; 

Plotnikov V.S., Plotnikova O. On the problems of 

determining the real value of financial statements [16]; 

Sokolova T.A., Borodin O.S. on transformation of 

financial statements Have been studied in detail by [17]. 

Methodological principles for the development and 

improvement of assessment methods were investigated 

by Ibragimov I.U., & Tursunov, B.O.[18] and others. 

Features of organization of production at light industry 

enterprises and improving logistics were studied by 

several scientific works of Tursunov 

B.[19;20;21;22;23;24;25;26;27;28] 

However, they do not reveal the full 

methodological aspects of compiling financial 

statements in accordance with international standards, 

with a greater emphasis on theoretical and conceptual 

foundations of converting aspects of the national 

accounting system to international standards. That is, the 

general and theoretical aspects, comparative analysis of 

financial statements, some aspects of disclosure were 

studied. 

 

Analysis and results 

The key elements of the statement of financial 

performance are income (an increase in assets or a 

decrease in liabilities), expenses (decrease in assets or 

increase in liabilities), profit or loss (the ultimate 

economic outcome of the business entity). 

Profit or loss is the result of deducting expenses 

from total revenue, excluding other components of the 

aggregate income. (IFRS 1. Presentation of Financial 

Statements) 
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Also, various indicators are defined in different 

countries: nominal profit (loss), real profit (loss), 

minimum profit (loss), normal profit, target profit, 

maximum profit, entrepreneurial profit and so on. 

The following are some of the key financial 

statements (see Table 1). 

 

 

 

Table 1 Key performance indicators system 

 
System of indicators characterizing 

financial results 

By International 

Financial 

Reporting 

Standards 

gross profit (loss) from the sale, 

profit (loss) from the main activities, 

profit (loss) before the profit tax, 

profit (loss) of the period, base and 

granular earnings per share 

According to 

national 

accounting 

standards 

gross profit (loss) of the sale of 

products (goods, works and 

services); profit (loss) of the main 

activity; profit (loss) of economic 

activity; profit (loss) before payment 

of income (profit) tax; net profit of 

the reporting period 

 

An important aspect of accounting in foreign 

practice is that it focuses on the accuracy, accuracy, and 

quality of profit. National practice results in 

differentiation of corporate income and tax revenues, 

and state accountability prevails in determining profit. 

That is, accounting is a separate accounting of taxation. 

Where accounting profits are carried out in cash, the 

recognition of income and expense in tax accounting 

increases the degree of differentiation. 

The British-American model in the target 

system is of interest to investors, creditors and 

shareholders, accounting policies of enterprises in the 

continental model, the fiscal policy of the South 

American model, the interests of transnational 

corporations and international currency market 

participants, and speculative cases in the Islamic model. 

and their impact on the content of the loss report. 

It should be noted that in international practice 

there are three different approaches to classifying 

financial results. 

The first approach is as an increase in the net 

asset value; 

The second approach is: as a difference 

between income and expenses from operating the 

enterprise; 

The third approach; current equity changes. 

Increase in net assets value as part of total 

assets over liabilities assumes that the difference 

between income and expenses from activities reflects 

the profits and losses of that type of activity, the increase 

in profitability, and the increase in its capitalization. 

Therefore, indicators that characterize financial 

performance differ in different countries. Also, the 

horizontal and vertical lines of profit and loss partly vary 

in composition and periodicity. 

In International Finance, the statement of 

financial results, profits and losses varies by horizontal 

and vertical structure, single-line and multi-line 

structure. 

The transition to international standards, which 

set the minimum requirements for the formulation and 

presentation of financial statements, is seen as an 

important means of ensuring uniformity in addressing 

such issues in today's global economy. 

The following important aspects of reporting 

financial results (gains and losses) in accordance with 

International Financial Reporting Standards are set out. 

In accordance with international requirements, a 

gain from a weighted increase in future economic 

benefits associated with an increase in assets and a 

reduction in liabilities is recognized in the income 

statement. It is noted that income recognition should 

occur simultaneously with the reflection of an increase 

in assets and a decrease in liabilities. 

In the event of a measurable decrease in future 

economic profit associated with a reduction in cost-

assets and an increase in liabilities, it is reflected in the 

financial statements. Recognition of expenses should 

occur simultaneously with the reflection of an increase 

in liabilities or a decrease in assets. IFRS 1. 

(Presentation of Financial Statements) 

International standards require business entities 

to prepare and submit financial statements, as well as 

provide financial analysis that will explain and explain 

key aspects of their financial results and uncertainties. 

 Such an analysis: 

 (a) Key factors and impacts on financial results, 

measures and their impact in response to changes in the 

business environment, the investment policy of the 

business entity, including its dividend policy; 

(b) the ratio of the sources of funding of the 

business entity to the capital ratio of its liabilities; 

and (v) analytical conclusions about the inclusion 

of unrecognized business resources in the financial 

statements. 

In international practice, the profit and loss line 

is as follows: 

- Profit and loss from operating activities; 

- profit and loss from financial activities; 

- current profit; 

- Net profit; 

- real and nominal income (profit adjusted for 

inflation); 

- Minimum profit (the minimum profit after tax 

payment, equal to the average interest rate on the 

invested capital); 

- Normal profit (minimum incentive of the 

entrepreneur, in the selected field of activity, 

corresponding to the average return rate of invested 

capital); 

- Targeted profit (profit after tax, corresponding 

to the needs of social and economic development of the 

enterprise); 

- maximum profit (target profit for a certain 

period, aimed at achieving certain cash flow); 

- unearned profit (profit that can be gained 

through more efficient use of resources); 
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- cash flow accrued through depreciation and 

deduction to retirement savings in net profit; 

- gross and net self-financing indicators; 

- business profit (income). 

The minimum requirements disclosed to internal 

external users of financial results, profits and losses 

include the following system of indicators (see Table 2). 

 

Table 2 Comparative analysis of national, 

regional and international norms of financial results 

formation 

 
 

Business entity on MHHS 

algorithm for financial results generation 

Proceeds from sale - Cost of sales 
 

= 

Gross profit 

(loss) 

 

Gross profit (loss) 

 

- 

 

Commercial costs  

= 

 

Profit (loss) 

from sales Management costs 

 

 

- Costs of financing 

 

 

= 

 

Profit (loss) 

before tax 

payment 

+ 

Income from 

participation in 

other organizations 

+ Other income 

- Other expenses 

Profit (loss) from 

sales 

 

 

 

- 

Current income tax 

 

 

= 

Net profit 

(loss) 

Including: regular 

tax liabilities 

(assets) 

Deferred tax 

liabilities (assets) 

Other 

 

By the Russian Federation Accounting Standards 

Algorithm of formation of financial results of business 

entities 

Proceeds from 

sales of products 

and services 

(including VAT 

and excise tax) 

 

– 
Production cost 

 

= 

Gross profit 

margin 

Gross profit 

margin 
– 

Management and 

commercial costs 
= 

Profit from 

product and 

service sales 

Profit from 

product and 

service sales 

+ 
Other income and 

expenses 
= 

Benefit from 

tax payment 

Benefit from tax 

payment 
– Income taxes = Net Profit 

Net Profit – 
Net Profit 

Distributed 
= 

Retained 

earnings 

(capitalization) 

 

Algorithm of formation of financial results of 

entrepreneurship according to national accounting 

standards of the Republic of Uzbekistan 

Net proceeds from 

the sale of 

products (goods, 

works and 

services) 

- 

Cost of sales 

(goods, works and 

services) 

= 

Gross profit 

(loss) of 

product 

(goods, 

works and 

services) 

- Period costs  

Gross profit (loss) 

of product (goods, 

works and 

services) 

 

+ 
Other operating 

income 

= 

Profit (loss) 

of the main 

activity 

Profit (loss) of the 

main activity 

 

+ 
 

Losses from 

financial activities 

 

= 

Profit (loss) 

of economic 

activity - 

Profit (loss) of 

economic activity 

 

+  

Extraordinary 

Profits and Losses 

 

= 

Profit (loss) 

before 

payment of 

income 

(profit) tax 
- 

Profit (loss) before 

payment of income 

(profit) tax 

- Income tax 

= 

Net profit of 

the reporting 

period 

 
- 

Taxes and fees 

other than profits 

 
Source: Formulated by the author's suggestions. 

 

The analysis of financial results in international 

and national practice is carried out in the following 

order: 

The first is the evaluation of financial results by 

sequence (ie horizontal analysis of indicators); 

Second - evaluation of the composition and 

change of financial results (ie vertical analysis of 

indicators); 

Third - dynamic assessment of indicators for 

several reporting periods (ie, trend analysis of 

indicators); 

Fourth - Assessment of factors influencing 

change of indicators (factor analysis). 

The analysis uses not only absolute indicators 

but also relative indicators. They include profitability 

ratios. 

In international practice, the following types of 

profitability can be defined as relative expressions of 

financial results. 

There are no significant differences in 

profitability indicators and methodology for their 

analysis in Uzbekistan and international practice. 

In the practice of Uzbekistan, the following types 

of profitability indicators are paid more attention to: 

return on assets; current assets profitability; long-term 

return on assets; profitability of fixed assets; 

profitability of circulating assets; profitability of own 

funds; debt capitalization; return on invested capital; 

profitability of staff and expenses on their behalf; 

profitability of sales; production profitability. 

The key performance indicators and their 

comparative analysis can be seen in the table below (see 

Table 3). 

Table 3 

Relative expressions of financial results  

 
Profitability 

indicators 

Sym

ptom

s 

For

mula  

Description of 

characters 

International experiecne 

Coefficient of 

gross profit 

GPM GP/P

S 

GP-Gross profit 

PS-Proceeds from 

sales 
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Net profit ratio NPM PS/N

P 

NP- Net Profit 

Sales 

profitability 

ratio 

ROS РS 

/SP, 

PS-profit from sales, 

SP- sales proceeds 

Return on assets ROА NP / 

А, 

А- assets of the 

enterprise 

Net assets return 

ratio 

RON

A 

NP 

/СА 

СА- net assets 

Private Equity 

Profitability 

Ratio 

ROE 

 

NP / 

PE 

PE- private equity 

The return on 

investment 

ROI (NP 

+ 

ТP) / 

(TFS 

– 

ShL) 

NP – net profit 

(distributed among 

proprietors);  TP – 

the amount of 

interest directed 

towards payment;  

TFS – Total amount 

of financing sources 

(total balance sheet 

liability);  ShL – 

short-term liabilities. 

Source: Formulated by the author's suggestions. 

 

The most significant differences in international 

financial reporting standards can also be attributed to the 

development of the securities market, depending on the 

level of development of the stock market. 

These include the weighted average number of 

ordinary shares in circulation, the underlying earnings 

per share, the diluted earnings per share, and the average 

market price of ordinary shares. 

 

Conclusions and Suggestions 

 From the results of the comparative analysis it 

can be concluded that the analytical capabilities of the 

financial results report in national practice may be 

somewhat similar to those of foreign practice, in terms 

of its shape, width and the width of the vertical lines. 

However, the problem is not in its structure but in its 

content. 

It should be noted that international accounting 

standards focus on the following aspects of accounting 

for income and expenses. 

First, there are clear procedures for recognizing 

revenue and expenditure for the current period; 

Second, real and nominal income, minimum 

profit; prioritization of cash flow (profit quality), gross 

and net self-financing indicators, calculated through the 

addition of deductions to target income, depreciation 

and retirement savings; 

Third, the disclosures are important in the 

statement of profit and loss in financial statements; 

Fourth, a major focus in profit and loss analysis 

is that it focuses on the effectiveness of activities related 

to securities in the stock market; 

Fifth, the disclosure of key, financial and 

extraordinary profits and losses in profit and loss related 

to tax, customs legislation, accounting policies and 

changes in them, with an emphasis on assessing the 

impact of inflation on profits and losses. 

Application of such aspects in national 

accounting practice is important methodological, 

fundamental in assessing business performance, market 

and business activity, investment and innovation rates, 

retrospective and projected profit and loss analysis, and 

future impacts on changes in property, equity and cash 

flows. we think it is the basis. 
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